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INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the Society of St. Vincent de
Paul, Particular Council of San Mateo County Incorporated (the Society), which comprise
the statement of financial position as of September 30, 2024, and the related statements of
activities and change in net assets, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Society as of September 30, 2024, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Society and to meet our
other ethical responsibilities in accordance with the relevant ethical requirements relating
to our audit. We believe the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
the Society’s ability to continue as a going concern within one year after the date the
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of assurance but is not absolute assurance and, therefore, is not a guarantee an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Society’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Society’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.



Report on Summarized Comparative Information

We have previously audited the Society’s September 30, 2023 financial statements, and
we expressed an unmodified opinion on those audited financial statements in our report
dated February 8, 2024. In our opinion, the summarized comparative information
presented herein as of and for the year ended September 30, 2023 is consistent, in all
material respects, with the financial statements from which it has been derived.

ZA—»—JL,{Z:MM., < CO Loy

San Jose, California
April 11, 2025



Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated

Statement of Financial Position
September 30, 2024 (With Comparative Totals for 2023)

ASSETS

2024 2023
Current Assets
Cash and cash equivalents $ 732,035 $ 1,020,512
Investments, at fair value 8,842,589 8,063,975
Pledges receivable 215,000 391,500
Prepaid expenses and other current assets 82,979 63,524
Total current assets 9,872,603 9,539,511
Pledge receivable, net of current portion - 170,000
Property and Equipment, net 3,640,015 3,853,114
Investments Restricted for Endowment 3,774,479 3,159,092
Total assets $ 17,287,097 $ 16,721,717
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued expenses $ 183,347 $ 141,436
Deferred contribution revenue, current portion 114,825 114,825
Total current liabilities 298,172 256,261
Deferred contribution revenue, less current portion 2,028,563 2,143,388
Total liabilities 2,326,735 2,399,649
Commitments and Contingencies (Notes 6, 7, and 10)
Net Assets
Without donor restrictions
Undesignated 3,429,235 2,787,990
Designated by Board of Directors 7,038,541 7,107,033
Total without donor restrictions 10,467,776 9,895,023
With donor restrictions 4,492,586 4,427,045
Total net assets 14,960,362 14,322,068
Total liabilities and net assets $ 17,287,097 $§ 16,721,717

See Independent Auditors' Report and Notes to Financial Statements
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Statement of Activities and Change in Net Assets

Year Ended September 30, 2024 (With Summarized Comparative Totals for 2023)

Without Donor With Donor Total Total
Restrictions Restrictions 2024 2023
Revenue and Support
Donations and grants $ 1,309,440 $ 940,400 $ 2,249,840 $ 2,881,444
Store sales 630,634 - 630,634 628,531
Trust income 110,000 - 110,000 242,879
Contributed nonfinancial assets 2,195,132 - 2,195,132 1,969,041
Free distribution from stores 229,706 - 229,706 192,853
Other income 75,428 - 75,428 148,179
Net assets released from restrictions 1,625,830 (1,625,830) - -
Total revenue and support 6,176,170 (685,430) 5,490,740 6,062,927
Expenses
Program services:
Safety net assistance 4,471,868 - 4,471,868 4,195,248
Stores 1,025,341 - 1,025,341 1,017,712
Restorative justice ministry 616,872 - 616,872 787,374
Support services:
Management and general 824,566 - 824,566 416,192
Fundraising 414,117 - 414,117 478,442
Total expenses 7,352,764 - 7,352,764 6,894,968
Change in Net Assets from Operations (1,176,594) (685,430) (1,862,024) (832,041)
Return on Investments, net 1,749,347 750,971 2,500,318 1,341,444
Change in Net Assets 572,753 65,541 638,294 509,403
Net Assets, beginning of year 9,895,023 4,427,045 14,322,068 13,812,665
Net Assets, end of year $ 10,467,776  $ 4,492,586 $ 14,960,362  $ 14,322,068

See Independent Auditors' Report and Notes to Financial Statements
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Society of St. Vincent de Paul,

Particular Council of San Mateo County Incorporated

Statement of Functional Expenses
Year Ended September 30, 2024 (With Summarized Comparative Totals for 2023)

Personnel Expenses
Salaries
Payroll taxes
Employee benefits
Total personnel expenses

Direct assistance
Free distribution from stores
In-kind expenses
Advertising and public relations
Building maintenance
Depreciation and amortization
Donations
Events
Insurance
Licenses and fees
Other
Payroll service
Printing, postage and supplies
Professional fees
Property taxes
Rent
Telephone
Travel and meetings
Utilities
Vehicle
Total expenses

Percentage of Total Expenses

Program Services

Support Services

Restorative
Safety Net Justice Management Total Total
Assistance Stores Ministry and General Fundraising 2024 2023
$ 324065 § 457,532 § 264,069 $ 393,675 § 263,336 $§ 1,702,677 $§ 1,621,023
25,794 37,224 20,695 29,098 20,905 133,716 135,216
58,055 98,954 29,330 40,943 44,685 271,967 281,711
407,914 593,710 314,094 463,716 328,926 2,108,360 2,037,950
1,697,561 - 4,590 - - 1,702,151 1,646,842
- 219,691 - - - 219,691 193,457
2,156,264 - - - - 2,156,264 1,931,245
- 2,160 - - - 2,160 3,595
15,741 11,642 23,046 70,947 1,710 123,086 98,517
28,752 22,263 126,472 23,961 - 201,448 208,539
15,178 - - - 50 15,228 26,475
- - 294 17 34,188 34,499 41,189
20,469 62,748 71,346 36,295 2,386 193,244 172,201
5,089 10,777 6,952 5,095 25,236 53,149 47,403
71,535 - - - - 71,535 52,376
10,300 11,841 6,397 8,035 2,677 39,250 38,676
1,725 7,922 1,142 13,801 14,451 39,041 31,844
- - - 159,105 - 159,105 119,388
1,613 1,611 11,945 299 199 15,667 17,040
- 38,868 - - - 38,868 37,796
7,646 4,365 12,726 29,775 1,930 56,442 53,716
1,914 477 5 8,249 - 10,645 14,135
18,328 37,266 37,212 3,558 2,360 98,724 107,529
11,839 - 651 1,713 4 14,207 15,055
$ 4471868 § 1,025341 § 616,872 § 824566 § 414,117 § 7,352,764 $ 6,894,968
61% 14% 8% 11% 6% 100%

See Independent Auditors' Report and Notes to Financial Statements
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Society of St. Vincent de Paul,

Particular Council of San Mateo County Incorporated

Statement of Cash Flows

Year Ended September 30, 2024 (With Comparative Totals for 2023)

Cash Flows from Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to net cash

used in operating activities:

Amortization of deferred contribution revenue

Depreciation and amortization

Net realized and unrealized gain on investments

Contribution of securities

Loss on disposal of property and equipment

Changes in operating assets and liabilities:
Pledges receivable
Prepaid expenses and other current assets
Accounts payable and accrued expenses

Net cash used in operating activities

Cash Flows from Investing Activities
Proceeds from sale of investments
Purchase of investments
Reinvested investment income
Purchase of property and equipment

Net cash provided by investing activities
Net decrease in cash and cash equivalents
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

2024 2023

$ 638,294 $ 509,403
(114,825) (114,825)
201,448 208,539
(2,078,508) (998,291)
(110,089) (128,942)
30,786 -

346,500 273,250
(19,455) (3,419)

41,911 16,260
(1,063,938) (238,025)
9,359,276 4,887,125
(8,545,448) (4,501,195)
(19,232) .
(19,135) (154,851)
775,461 231,079
(288,477) (6,946)
1,020,512 1,027,458

$ 732,035 $ 1,020,512

See Independent Auditors' Report and Notes to Financial Statements
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

1. Organization and Description of Program Services
Organization

The Society of St. Vincent de Paul, Particular Council of San Mateo County Incorporated
(the Society or SVdP) is incorporated in the state of California. SVAP is part of the Society of
St. Vincent de Paul, an international Catholic charity. SVdP provides programs designed to aid the
needy, including safety net assistance, throughout San Mateo County, California.

The Society’s mission statement is: “In the spirit of love and justice, the Society of St. Vincent
de Paul, Particular Council of San Mateo County provides person-to-person services of time, talent
and resources to help our neighbors in need.” Led by Christian values, Vincentians (volunteers)
believe in the dignity of every person and offer compassionate help to individuals based on
verified need. Since 1931, SVdP has focused its care on marginalized families and individuals in
emergency circumstances in San Mateo County.

SVdP provides basic survival necessities and distributes critical financial support and resources to
honor the dignity of each distinct individual served. Safety net assistance, through homelessness
prevention and services to the homeless, is SVdP’s primary focus to help eliminate suffering. SVdP
also provides employment for the marginalized, assists victims of crime, ministers to the
incarcerated, and provides housing and support services to women recently released from
incarceration in a safe home. Organized into 36 small working groups called conferences, over 1,000
volunteers serve every part of San Mateo County. Aid is given regardless of age, gender, race or
creed. SVdP’s main office manages administrative and program support.

Description of Program Services

Safety Net Assistance

Safety Net Assistance is primarily provided through SVdAP’s Peninsula Family Resource Center
(PFRC) and SVdP’s Homeless Help Centers (HHCs).

PFRC is a homelessness prevention program providing rent and utility payments, food, and other
varied assistance. Basic human needs are addressed through home visits made by volunteers
throughout San Mateo County. Calls for assistance are primarily received through a central helpline
and from referrals from collaborating county service agencies.



Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

1. Organization and Description of Program Services (continued)

Description of Program Services: (continued)

Safety Net Assistance (continued)

HHCs are strategically located in South San Francisco, San Mateo, and Redwood City. These
centers offer basic survival necessities, such as hot meals and food supplies, clothing, referrals to
shelters, sleeping bags, bus tokens, identification cards, driver’s licenses, and laundry and mail
services, in addition to providing emergency motels for special needs, such as weather, hospital
discharge, etc.

Stores

SVdP’s thrift stores in South San Francisco, City of San Mateo, and Menlo Park offer quality
donated goods at low prices to the public or free to those in need. The three thrift stores provide
employment and job training for the most marginalized. Merchandise donations are accepted at two
of the thrift store locations. Vouchers are given through PFRC home visits and HHCs to provide
people with free clothes and basic furnishings at no charge. The Society stores also support a
recycling program of clothing and other materials for the benefit of the community.

Restorative Justice Ministry

SVdP’s Restorative Justice Ministry works to heal both the victim and offender, in order to
regain the trust of the community. Both victims and their families are supported. The Society’s
Restorative Justice Chaplain and volunteers offer pastoral care to incarcerated men, women
and youth.

SVdP’s Catherine Center is a residential safe home for women recently released from incarceration.
The purpose of the program is to teach participants in a safe and caring environment to apply
restorative justice principles and develop life skills. The primary phase of the program lasts
approximately one year. A secondary phase occurs over the following year and provides ongoing
support to help stabilize and reduce the risk of recidivism.



Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies
Basis of Presentation:

The Society segregates its assets, liabilities and operations into two categories: without donor
restrictions and with donor restrictions. The Society’s net assets and changes therein are classified
and reported as follows:

Net assets without donor restrictions consist of net assets for which there are no
donor-imposed restrictions, or such donor-imposed restrictions were temporary in nature and
expired during the current or previous years. Net assets designated by the Society’s Board of
Directors (the Board) for specific purposes are also classified as without donor restrictions.

Net assets with donor restrictions consist of amounts receivable or received that are restricted
for specific purposes or for subsequent periods. Some contributions received from donors are
required to be maintained in perpetuity, while others expire over time, or when the
donor-imposed restriction is satisfied. When a donor restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities and change in net assets as net assets released from restrictions.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America (GAAP) requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities, and the reported amounts of revenue, support and expenses in the financial statements and
related disclosures. Actual results could differ from those estimates.

Contributions and Pledges:
Contributed Financial Assets:

The Society recognizes contributions and pledges as revenue in the period the donor makes a
promise to give that is, in substance, unconditional. Contributions and pledges without donor
restrictions or with donor restrictions that expire in the fiscal year in which the support is
received are reported as increases in net assets without donor restrictions. All other donor
restricted contributions are reported as increases in net assets with donor restrictions depending
on the nature of the restrictions.
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies (continued)
Contributions and Pledges: (continued)
Donations and Grants:

The Society recognizes donations and grants as revenue in the period the donor makes a
promise to give that is, in substance, unconditional. Donations and grants restricted by the
donor or grantor are reported as increases in net assets without donor restrictions if the
restrictions expire in the fiscal year in which the revenue is to be recognized. All other donor
or grantor restricted donations and grants are reported as increases in net assets with donor
restrictions depending on the nature of the restrictions. When a restriction as to time or use
expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions.

Pledges receivables are evaluated for expected future cash flows on a regular basis.
Management makes judgements as to the reduction of future cash flows from pledges and

provides allowances, as needed. No reduction to pledges receivable has been recorded in
fiscal 2024 or 2023.

Trust Income:

The Society is a co-beneficiary of a testamentary trust created under the will of Edna
Palmuth, which is administered by a financial institution. The beneficiaries share equally in
the income of the trust, which is recorded when received. Income from the trust is classified
as net assets without donor restrictions.

The Society is also a co-beneficiary of a testamentary trust created under the McKeever
Family Trust, which is administered by a financial institution. The beneficiaries share equally
in the income of the trust, which is recorded when received. Income from the trust is
classified as net assets without donor restrictions.
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Society of St. Vincent de Paul,

Particular Council of San Mateo County Incorporated

Notes to Financial Statements

2.

Significant Accounting Policies (continued)
Contributions and Pledges: (continued)
Contributed Nonfinancial Assets:

The Society’s contributed nonfinancial assets include the following:

Program Related Donations:

The Society receives donated food, tangible assets, and other items from the general public
for use in its programs. Donated goods are valued at the prices that would be paid for
purchasing similar products. The Society also benefits from the donated services of a
number of professionals in the provision of its services. Contributed professional services are
recognized at their fair value if the services received (a) create or enhance long-lived assets
or (b) require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation. Contributions of tangible
assets, or the use thereof, are recognized at their fair value when promised or received,
whichever is earlier. The amounts reflected in the financial statements as in-kind donations
are offset by like amounts of expenses. There were no donor-imposed restrictions associated
with the donated services and assets.

The Society received the following contributed nonfinancial assets for the year ended
September 30:

2024 2023
Food $ 1,791,240 § 1,713,721
Rent 38,868 37,796
Other 365,024 217.524
Total $§ 2,195,132 § 1,969,041

The Society also receives significant amounts of donated time from volunteers that contribute
significantly to its mission, but do not meet the criteria for recognition as donated services.
Accordingly, the value of this valuable contributed time is not reflected in the financial
statements.
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies (continued)
Contributions and Pledges: (continued)
Contributed Nonfinancial Assets: (continued)
Donated Store Merchandise:

The Society regularly accepts donated merchandise from the general public for resale in its
thrift stores. The nature and quality of the merchandise donated varies considerably. The fair
value of these donations is not recognized as revenue by the Society until sold to customers
or provided for free to the needy. Donated goods are valued at the wholesale prices that
would be received for selling similar products. The contributed goods is used for its program.

Donated Food.:

The Society regularly accepts donated food from Second Harvest and from the general public
for donation. Second Harvest provides the Society with an estimate of the fair value of the
donated food which was $1,089,228 and $1,206,481 in fiscal 2024 and 2023, respectively.
Donated food from other sources is valued at the prices that would be paid for purchasing
similar products.

Rent:

The Society entered into a lease agreement for which the rental payments stated in the
agreement are less than the amount that would be charged for similar space that is rented
under similar terms using publicly available commercial real estate rental listings.

The contributed space is used for its program.

Contributed Building:

The Society recognized $114,825 in fiscal 2024 and 2023, related to a deferred contribution
of a restricted-use building donated in May 2013 (Note 6).
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies (continued)
Revenue Recognition:

The Society recognizes revenue from its revenue-generating activities under Financial Accounting
Standard Board Accounting Standards Codification (ASC) Topic 606, Revenue from Contracts with
Customers (Topic 606). The Society determines revenue recognition through the following steps:

- Identification of the contract or agreement with a customer

- Identification of the performance obligations in the contract or agreement

- Determination of the transaction price

- Allocation of the transaction price to the performance obligations in the contract or
agreement

- Recognition of revenue when, or as, the Society satisfies a performance obligation

The Society’s revenue-generating activities are from the sale of merchandise from its stores. Revenue
is recognized at the time of sale to customers.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Society considers all highly liquid investments
purchased with an original maturity of three months or less to be cash equivalents.

Investments and Return on Investments:

Investments consist of equity and fixed income securities at September 30, 2024 and 2023, which
are presented at fair value based on prices quoted on established securities exchanges. Unrealized
gains and losses on investments are reported in net assets without donor restrictions unless otherwise
restricted by the donor. In-kind donations of investments are recorded at their fair value. The Society
received contributed investments of $110,089 and $128,942 in fiscal 2024 and 2023, respectively.

Return on investments consist of earned net income and investment gains and losses, net of direct
internal and external investment-related expenses. Interest and dividends earned on investments and
other interest bearing accounts amounted to $383,459 and $343,153 in fiscal 2024 and 2023,
respectively. Net gains on investments amounted to $2,116,859 and $$998.,291 in fiscal 2024 and
2023, respectively.
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies (continued)
Concentration of Credit Risk:

Financial instruments, which potentially subject the Society to concentration of credit risk,
consist primarily of cash and cash equivalents, investments and pledges receivable. The Society
maintains its cash and cash equivalents and investments with various financial institutions and a
major brokerage firm. From time to time, cash and cash equivalents held in financial institutions
exceeded the $250,000 insured by the Federal Deposit Insurance Corporation at each institution.
Investments held with a brokerage firm are insured by the Securities Investor Protection Corporation
up to $500,000 for marketable securities, of which $250,000 can be cash deposits. Assets totaling
$12,367,000 are uninsured at September 30, 2024. The Society has not experienced any losses on its
deposits or investments through September 30, 2024. The Society’s investments are managed by an
outside investment manager under an investment policy approved by the Society.

Advertising Costs:

Costs associated with advertising are expensed as incurred. The Society recorded advertising costs of
$2,160 in fiscal 2024 ($3,595 in fiscal 2023).

Property and Equipment:

The Society capitalizes property and equipment in excess of $5,000. Purchased property and
equipment are recorded at cost. Donated property and equipment are recorded at estimated fair
value on the date of donation. Depreciation of property and equipment is provided when assets are
placed in service over the estimated useful lives, ranging from three to ten years for furniture,
equipment and automobiles, and 30 to 40 years for buildings. Leasehold improvements are
amortized over the lesser of the asset’s estimated useful life or remaining term of the lease.

The Society reviews its long-lived assets for impairment whenever events or changes in

circumstances indicate the carrying value of assets may not be recoverable. The Society has not
recognized an impairment loss through September 30, 2024.
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies (continued)
Comparative Financial Information:

The financial statements include certain prior year summarized comparative information in total, but
not by net asset class. As such, these financial statements do not provide all information necessary
to constitute a full presentation in conformity with GAAP. Accordingly, the comparative information
should be read in conjunction with the Society’s financial statements as of and for the year ended
September 30, 2023, from which the summarized information was derived.

Income Taxes:

The Society is exempt from federal income taxes under Section 501(a) of the Internal Revenue Code
(the Code), as an organization described in Section 501(c)(3) of the Code, and from California
income taxes under Section 23701(d) of the California Revenue and Taxation Code.

Although the Society is tax exempt, it may be liable for income tax on any unrelated business
taxable income (UBTI). The Society does not believe it has UBTI that would result in an income tax
liability. In addition, the Society believes it has appropriate support for any income tax positions
taken to date, including the sustaining of its tax-exempt status and potential sources of UBTI;
therefore, no provision for federal or state income taxes is provided in the financial statements for
years where the statute of limitations remains open, which is generally three years for federal filings
and four years for California filings.

Statement of Functional Expenses:

The costs of providing the Society’s programs and services have been summarized on
a functional basis in the statement of functional expenses. Accordingly, certain costs have
been allocated based on the related program or service benefited. Personnel expenses are allocated to
programs and support services based on the percentage of personnel time spent in each area are
allocated directly based on their department, except for one member of management who is allocated
based on estimated time spent in multiple departments. Building maintenance, depreciation and
amortization, insurance, utilities, and property taxes are allocated indirectly by square footage.
Licenses and fees, printing, postage, supplies, and telephone are allocated indirectly by headcount.
The remaining natural expenses are directly expensed to the department based on the activity
associated with the expense.

Board Designated Assets:
The Society’s Board (the Board) may reserve net assets for specific purposes on a discretionary
basis. The Board releases these funds for either general operating use or for specific projects (Note

8). No funds were released to general operating funds in fiscal 2024 or 2023.
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

2. Significant Accounting Policies (continued)
Reclassifications:
Certain reclassifications have been made to prior year amounts to conform to current year
presentation.

3. Liquidity and Availability of Resources

The tables below represent assets available for general expenditures within one year at

September 30:
2024 2023
Cash and cash equivalents $ 732,035 $ 1,020,512
Pledges receivable 215,000 391,500
Investments 12,617,068 11,223,067
Financial assets available to meet general expenditures 13,564,103 12,635,079
Less amounts not available to be used within one year (Note 8)
Donor restricted assets (4,492,585) (4,427,045)
Board designated assets (7.038.,541) (7.107.033)
Financial assets available to meet general expenditures
within one year § 2032977 $ 1,101,001

Management monitors liquidity and availability of the Society’s resources on an ongoing basis to
ensure adherence to donor restrictions, contractual commitments and legal requirements for use of
funds. The Society has certain net assets restricted by donors that are not available for general
operations. Accordingly, these assets with donor restrictions have been included above as
unavailable for general expenditure within one year.

The Board has designated net assets for specific purposes (Note 8), which are not available for
general expenditure in fiscal 2024. The Board, as its discretion, may make these or a portion of these
net assets available for general operation in the future should the need arise. The Board intends to
use the funds to support future programs and facility expansion, unless otherwise needed to meet its
general expenditures. The Board will regularly review Board restrictions and adjust the amount to be
restricted based on returns on investments. The Board’s plan is to have funds available to meet
general expenditures within one year be within the range of $750,000 to $2,500,000.
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Society of St. Vincent de Paul,
Particular Council of San Mateo County Incorporated
Notes to Financial Statements

4. Fair Value Measurement

The Society categorizes its assets or liabilities into a three-level hierarchy under Topic 820 that
prioritizes the inputs used in valuation techniques for determining fair value of assets or liabilities
and making disclosures about fair value measurement. The Society defines fair value as the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The inputs or methodology used for valuing assets or
liabilities are not necessarily an indication of the risk associated with those assets or liabilities.

The three-level hierarchy for fair value measurement is defined as follows:

Level 1: Inputs to the valuation methodology are based on quoted prices (unadjusted) for

identical assets or liabilities in active markets.

Level 2: Inputs to the valuation methodology include quoted prices for similar assets and
liabilities in active markets, and inputs that are observable for the asset or liability,
either directly or indirectly, for substantially the full term of the financial instrument.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair

value measurement.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any

input that is significant to the fair value measurement.

Investments consist of the following at September 30, 2024:

Level I Level 11 Total
Exchange traded funds $ 8,839,308 $ - $ 8,839,308
Fixed income corporate bonds - 2,623,419 2,623,419
Mutual funds 1,154,341 - 1,154,341
Total $ 9993649 $§ 2,623.419 $ 12,617,068
Investments consist of the following at September 30, 2023:
Level I Level 11 Total
Exchange traded funds $ 8,245,678 §$ - $ 8,245,678
Fixed income corporate bonds - 2,518,489 2,518,489
Mutual funds 458.900 - 458.900
Total $ 8,704,578 § 2,518,489 $ 11,223,067
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4. Fair Value Measurement (continued)

Unconditional promises to give to the Society are recorded as pledges receivable at fair value based
upon discounted estimated future cash flows, net of the allowance for uncollectible accounts. No
discount was considered necessary during fiscal 2024 or 2023 as management determined the
discount would not be material to the financial statements. Pledges are classified within Level 2 of
the fair value hierarchy.

5. Property and Equipment

Property and equipment consist of the following at September 30:

2024 2023
Buildings $ 5,659,382 $ 5,659,382
Land 487,290 487,290
Furniture and equipment 186,837 251,664
Vehicles 60,731 79,936
Leasehold improvements 188,663 188,663
6,582,903 6,666,935
Less accumulated depreciation and amortization 2.942.888 2,813,821

$ 3,640,015 $ 3.853.114
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6. Deferred Contribution Revenue

In May 2013, the Society received a gift of a building located in Menlo Park, California. While the
Society received full title to the property, there was a donor-imposed restriction on the grant deed
requiring the Society to use the property only for the programs and activities of the Restorative
Justice Ministry. The donor was given the right to reclaim title to the building should the program
be terminated (Note 10). The transfer is subject to a power of termination vested in the donor to
enforce the use restriction on the property.

Management determined the fair value of the property to be $3,444,738 at the date of donation. As
the building contributed to be used for its stated purpose at December 31, 2013, the Society has
included the building in property and equipment and has recorded deferred contribution revenue in
the statement of financial position to recognize the donor-imposed restriction on the building’s use.

The deferred contribution revenue is being recognized as revenue over the 30-year period, with
$114,825 recognized in fiscal 2024 and 2023.

In January 2025, the Society discontinued its Restorative Justice Ministry in Menlo Park, California.
As such, the donor exercised the right to reclaim the building and an agreement was reached to
reimburse to the Society certain capital improvements and the residual value of a vehicle totaling
$121,798. In 2025, the Society will record a reduction in net property and equipment of $2,222,884
and reduce deferred contribution revenue in the amount of $2,143,388 comprising of $33,954 of
amortization and the removal of the remaining $2,109,434 at January 31, 2025. A net gain of $8,348
will be recorded to other income.
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7. Contingencies
From time to time, the Society may be involved in certain legal actions arising in the normal course
of its operations. The Society is not aware of any legal claims at September 30, 2024. Management
believes any future legal issues will not have a material effect on the Society’s financial position
and, as a result, no liability for future legal claims has been recorded at September 30, 2024.

8. Restrictions on Net Assets

Board Designated Net Assets:

Certain net assets have been designated by the Society’s Board for the following purposes at

September 30:
2024 2023
Strategic plan reserve $ 6,500,000 $ 6,500,000
Conferences 538,541 607,033

§ 7,038,541 $§ 7,107,033

Unused funds collected by conferences at September 30, 2024 have been designated by the Board as
available to fund the program services of the individual conferences in fiscal 2024.

Net Assets With Donor Restrictions:

Net assets with donor restrictions are restricted by donors to the following purposes or future periods
at September 30:

2024 2023
Safety Net Assistance $ 158,270 $ 312,064
SVdP’s Catherine Center 146,877 333,877
Property improvements 176,146 231,146
Restricted for future periods 23,701 330,000
Rosetta C. Miller Fund 213,112 28,101
Personnel support - 32,765
Endowment funds 3.774.479 3.159.092

$ 4,492,585 $ 4427045
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Restrictions on Net Assets (continued)

Under the terms of her will, the income from the estate of Rosetta C. Miller is restricted to the
spiritual and material needs of people living within the boundaries of the parish of Our Lady of
Perpetual Help Church in Daly City, California.

Net assets were released from restrictions by satisfying the time or purpose restrictions as follows in
fiscal:

2024 2023
Safety Net Assistance $ 652,982 $ 812,355
SVdP’s Catherine Center 534,743 548,000
Release of endowment funds 135,584 7,043
Personnel support 32,763 135,749
Rosetta C. Miller Fund 4,400 4,800
Restricted to future periods 265,358 90,000

$ 1,625,830 $ 1,597,947

Endowment

The Society’s endowment consists of donor restricted endowment funds. As required by GAAP, net
assets associated with endowment funds, including funds designated by the Board to function as
endowments, are classified and reported based on the existence or absence of donor imposed
restrictions.

The Society’s Board has interpreted the State Prudent Management of Institutional Funds Act
(SPMIFA) as requiring the preservation of the fair value of the original donor gift restricted in
perpetuity, absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Society classifies net assets restricted in perpetuity as (a) the original value of gifts donated to the
permanent endowment; (b) the original value of subsequent gifts to the permanent endowment; and
(c) accumulations to the endowment made in accordance with the direction of the applicable donor
gift instrument at the time the accumulation is added to the endowment. The remaining portion of
the donor-restricted endowment that is not restricted in perpetuity is classified as net assets with
donor restrictions until those amounts are appropriated for expenditure by the Society in a manner
consistent with the standard of prudence prescribed by SPMIFA. Once appropriated, these amounts
are classified as net assets without donor restrictions.

In accordance with SPMIFA, the Society considers the following factors in making a determination
to appropriate or accumulate donor restricted endowment assets:
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9.

Endowment (continued)

(1) The duration and preservation of the fund;

(2) The purposes of the Society and the donor restricted endowment fund,

(3) General economic conditions;

(4) The possible effect of inflation and deflation;

(5) The expected total return from income and the net increase in value of investments;
(6) Other resources of the Society;

(7) Alternatives to expenditure of the endowment fund, giving due consideration to the
effect that the alternatives may have on the Society; and

(8) The Society’s investment policies.

The Society has adopted investment and spending policies, approved by the Board, for endowment
assets that attempt to provide a predictable stream of funding to programs supported by its
endowment, while seeking to maintain the purchasing power of the endowment assets. Accordingly,
the investment process seeks to achieve an after-cost total real rate of return, including investment
income as well as capital appreciation, that exceeds the annual distribution with acceptable levels of
risk.

Endowment assets are invested in equity securities and fixed income corporate bonds pursuant to the
Society’s investment policy.

The Society has a policy of appropriating for distribution each year no more than 7% of the
average fair value of endowment assets restricted in perpetuity over the prior 20 quarters ending
June 30 preceding the fiscal year in which the distribution is planned. In establishing this policy, the
Society considers the long-term expected return on its investment assets and the nature and duration
of the individual endowment funds and relies on a total return strategy in which investment returns
are achieved through both realized and unrealized capital appreciation and current yield, such as
interest and dividends.

From time to time, the fair value of assets associated with individual endowment assets with donor
restrictions may fall below the level that the donor or SPMIFA requires the Society to retain as a
fund of perpetual duration. As of September 30, 2023, endowed funds with an original gift value of
$2,000,000, fair value of $1,853,813, and a net decline in fair value of $146,187 were reported in net
assets with donor restrictions, no endowments were under corpus at September 30, 2024.
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10.

Endowment (continued)

The change in endowment assets in fiscal 2024 is as follows:

Endowment assets, beginning of year
Appropriated for expenditure
Net increase in value of endowment assets

Endowment assets, end of year

The change in endowment assets in fiscal 2023 is as follows:

Endowment assets, beginning of year
Appropriated for expenditure
Net increase in value of endowment assets

Endowment assets, end of year

Subsequent Events

$ 3,159,092
(135,584)
750,971

$ 3774479

$ 2,786,806
(7,043)
379.329
3,159,092

Management has reviewed subsequent events and transactions that occurred after the Statement of
Financial Position date through April 11, 2025. The financial statements include all events or
transactions, including estimates, required to be recognized in accordance with US GAAP.
Management has determined that there are no unrecognized subsequent events that require additional

disclosure.
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